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Market Comment 
 

Similar to individual or institutional investment portfolios, index portfolios are rebalanced 
periodically. The S&P 500 is rebalanced quarterly while the NASDAQ and Russell indices are 
rebalanced annually based on the rules set forth for inclusion or exclusion from the index. At 
the close of the market on June 25th, FTSE Russell will complete its annual reconstitution of its 
widely followed suite of indices. Some arbitrageurs and traders may try to anticipate potential 
price action and technical pressure on those stocks being added to or deleted from the large 
cap and small cap benchmarks. Due to “meme mania,” this year’s reconstitution may be more 
widely followed than in years past as a handful of meme stocks including AMC Entertainment 
and GameStop may be in line for promotions following their historic appreciation in just a few 
months’ time.  
 
While the fundamental case to own either AMC Entertainment or GameStop may be weak at 
best, the meteoric rise in prices of both companies so far this year has captured the attention 
of the broader investment community. The cut off for inclusion in the Russell 1000 is expected 
to be around $5.2 billion in market cap as of May 7th. Traders may try to anticipate fund 
manager’s moves as index funds are forced to buy shares of those stocks that have been driven 
up and sell those that have already fallen. Tesla’s share price has declined 12% since being 
added to the widely tracked S&P 500 indicating the technical support from index inclusion 
may not last very long. Whether or not AMC Entertainment or GameStop are added to the 
Russell 1000 remains to be seen, but the prices have already appreciated +2,230% and 
+1,138% respectively while the fundamental cases for owning these companies are weak. 
Long-term investors are best served remaining on the sidelines and avoiding these meme 
stocks no matter how tempting it might be to try their hand at day trading.  
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Fig. 1: Change in Market Capitalization (YTD) 

 

 

 

Sources: Bloomberg, Mill Creek 
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Replay Available: Mill Creek Tax & Public Policy Panel 
 

 

 

A special thank you to all who joined us for our tax and public policy panel last week. In case 
you missed the event or would like to revisit the content, the replay is now available. 
  
If you have any questions, please contact your Client Service Team.  

 

Watch replay 

  

 

 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

 

https://youtu.be/FikX91B0jEs
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Benchmark Performance 
 

 

 

Sources: Bloomberg, Mill Creek. Returns for periods greater than one year are annualized. 
Benchmark rates are yield-to-worst. 

 

This week’s contributor(s): Sam McFall, CFA, CAIA and Michael Crook, CAIA 
 
Indices Used: U.S. Large Cap equities: Russell 1000 Index, U.S. Small Cap Equities: Russell 2000 Index, 
International Developed Equities: MSCI EAFE Index, Emerging Market Equities: MSCI Emerging Markets 
Index, U.S. Bonds: Barclays Aggregate Bond Index, U.S. 10 Year Treasury Note: Bloomberg 10 Yr. Treasury 
Note, Municipal Bonds: Barclays Intermediate Municipal Bond Total Return Index, High Yield Bonds: 
Barclays U.S. High Yield Total Return Index, Oil: Bloomberg WTI Crude Sub-Index Total Return Index, Gold: 
Bloomberg Gold Sub-Index Total Return Index 
 
This publication has been prepared by Mill Creek Capital Advisors, LLC (“MCCA”). The publication is provided for information purposes 
only. The information contained in this publication has been obtained from sources that MCCA believes to be reliable, but MCCA does not 
represent or warrant that it is accurate or complete. The views in this publication are those of MCCA and are subject to change, and MCCA has 
no obligation to update its opinions or the information in this publication. While MCCA has obtained information believed to be reliable, MCCA, 
nor any of their respective officers, partners, or employees accepts any liability whatsoever for any direct or consequential loss arising from any 
use of this publication or its contents. 
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Creek Capital Advisors, LLC, are registered in the U.S. Patent and Trademark Office, and may not be used without written permission.  

 

 


