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Capital Growth Outpaces Liquidity Concerns

By Andrew Murray, Managing Director of Private Equity

Recent media coverage of the private equity industry has highlighted concerns about market
liquidity and the “stranded” value in funds from 2016-2020 vintage years. While it's fair to say
that distribution paces have slowed and average time to liquidate net asset value (NAV) has
increased, we believe this isn't an existential threat to the market. Instead, it has
overshadowed perhaps a more surprising trend impacting the market. Capital formation
during 1H 2024 has exceeded expectations (Fig. 1).

Fig.1: Capital formation in PE markets remains healthy
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$140
$120
$100

$80

$60

I I ll' _'
* Il i -
= L
N I |

2015 2016 2017 2018 2019 2020 2021 2022 2023 2024

B
o

W Capital Raised (SB) Trailing four-quarter average

Source: PitchBook, Mill Creek.

Mill Creek Capital Advisors | 161 Washington Street, Suite 1500, Conshohocken, PA 19428


http://www.millcreek.com/

, there is a massive amount of dry powder in the system
seeking acquisition targets with seven of the largest publicly traded asset managers holding
$722 billion, up 9% from a year earlier. Coupled with anticipated interest rate reductions, we
believe it is reasonable to conclude the exit environment should improve materially in the next
6-12 months.

Disclosures & Important Information

Any views expressed above represent the opinions of Mill Creek Capital Advisers ("MCCA") and
are not intended as a forecast or guarantee of future results. This information is for
educational purposes only. It is not intended to provide, and should not be relied upon for,
particular investment advice. This publication has been prepared by MCCA. The publication is
provided for information purposes only. The information contained in this publication has been
obtained from sources that MCCA believes to be reliable, but MCCA does not represent or
warrant that it is accurate or complete. The views in this publication are those of MCCA and
are subject to change, and MCCA has no obligation to update its opinions or the information in
this publication. While MCCA has obtained information believed to be reliable, MCCA, nor any
of their respective officers, partners, or employees accepts any liability whatsoever for any
direct or consequential loss arising from any use of this publication or its contents.

The Weekly Commentary may contain links to other websites, including links to other websites
of companies that may provide related information, products and services. Such external
Internet addresses contain information created, published, maintained or otherwise posted by
institutions or organizations independent of MCCA. These links are solely for the convenience
of visitors to the Weekly Commentary, and the inclusion of such links does not necessarily
imply an affiliation, sponsorship or endorsement. MCCA does not endorse, approve, certify or
control these external Internet addresses and does not guarantee or assume responsibility for
the accuracy, completeness, efficacy, timeliness or correct sequencing of information located
at such addresses. Use of any information obtained from such addresses is voluntary, and
reliance on it should only be undertaken after an independent review of its accuracy,
completeness, efficacy and timeliness. Reference therein to any specific commercial product,
process or service by trade name, trademark, service mark, manufacturer or otherwise does
not constitute or imply endorsement, recommendation or favoring by MCCA.
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