MILL CREEK

July 14, 2025
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Chart(s) of the Week: Tariff Inflation Has Been
Temporarily Postponed

By Michael Crook, CAIA, Chief Investment Officer

Broad-based tariffs are a headwind to economic growth and create a one-time increase in the price level.

1. “Liberation Day” has not shown up in the inflation data, yet (Fig. 1).

2. Firms front-loaded imports between November 2024 and March 2025 in order to prepare for potential
tariffs (Fig. 2).

3. Global firms entered 2025 with margins at all-time highs, enabling them to absorb tariffs, instead of
passing cost-increases to consumers, in the short term.

To the extent that the current round of tariff negotiations results in the continued application of
broad-based tariffs, we expect the net result to be slightly lower economic growth and slightly
higher inflation that would have otherwise occurred. Tariff uncertainty is also likely to keep the
Fed on hold longer than they would have been in a world sans tariffs.
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Fig. 1: Consumer Price Index
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Source: Bloomberg, Mill Creek. As of 06/30/2025.

Fig. 2: US Real Import of Total Goods (Billions, monthly)
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Source: Bloomberg, Mill Creek. As of 06/30/2025.
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Fig. 3: MSCI All Country World Index, estimated 12-month forward profit margin
13%
12%
11%
1086
2%
8%
7%
&%

5%

20086
2007
2008
2009
2010
2011
2012
2013
2014
2015
2016
2017
2018
2019
2020
2021
2022
2023
2024
2025

Source: Bloomberg, Mill Creek. As of 06/30/2025.

Disclosures & Important Information

Any views expressed above represent the opinions of Mill Creek Capital Advisers ("MCCA") and are not
intended as a forecast or guarantee of future results. This information is for educational and
informational purposes only. It is not intended to provide, and should not be relied upon for, investment,
accounting, legal, or tax advice. This content should not be considered as an offer or solicitation to
purchase or sell securities or other services. This publication has been prepared by MCCA. The
information contained in this publication has been obtained from sources that MCCA believes to be
reliable, but MCCA does not represent or warrant that it is accurate or complete. The views in this
publication are those of MCCA and are subject to change, and MCCA has no obligation to update its
opinions or the information in this publication. While MCCA has obtained information believed to be
reliable, MCCA, nor any of their respective officers, partners, or employees accepts any liability
whatsoever for any direct or consequential loss arising from any use of this publication or its contents.
Access disclosures and important information at millcreek.com/legal.

The Weekly Commentary may contain links to other websites, including links to other websites of
companies that may provide related information, products, and services. Such external internet
addresses contain information created, published, maintained, or otherwise posted by institutions or
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organizations independent of MCCA. These links are solely for the convenience of visitors to the Weekly
Commentary, and the inclusion of such links does not necessarily imply an affiliation, sponsorship, or
endorsement. MCCA does not endorse, approve, certify, or control these external internet addresses and
does not guarantee or assume responsibility for the accuracy, completeness, efficacy, timeliness, or
correct sequencing of information located at such addresses. Use of any information obtained from such
addresses is voluntary, and reliance on it should only be undertaken after an independent review of its
accuracy, completeness, efficacy, and timeliness. Reference therein to any specific commercial product,
process or service by trade name, trademark, service mark, manufacturer, or otherwise does not
constitute or imply endorsement, recommendation, or favoring by MCCA.

© 2025 All rights reserved. Trademarks “Mill Creek,” “Mill Creek Capital” and “Mill Creek Capital
Advisors” are the exclusive property of Mill Creek Capital Advisors, LLC. The Trademarks are registered
with the U.S. Patent and Trademark Office, and may not be used without written permission.
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