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After suffering a relatively mild drawdown in March, the S&P 500 Index rallied close to an all-time high during the first 
half of April. 
 

• Despite investor angst about energy prices and geopolitical risk, earnings expectations just keep rising. Forward-
looking earnings per share growth for the next twelve months has jumped over 20% year-over-year (Fig. 1). 

• Simultaneously, the S&P 500 Index has been basically flat since last fall, which has allowed the forward-looking 
P/E ratio to compress from 24 to about 21 today (Fig. 1). 

 
Should investors take advantage of the recent rally to reduce exposure? To the extent that you are not overweight US 
large cap equities, our answer is no. 
 
First, we’ll lean on history and remind everyone that all-time highs are usually good times to invest, not indicators of an 
imminent pull-back. Since 1989, investments made when the S&P 500 was within 2% of an all-time high outperformed 
investments made any other day over 1, 3, and 5 years horizons, and performed nearly as well over 10-year horizons 
(Fig. 2). 
 
Second, we don’t see signs of economic deterioration from the war in Iran just yet. Inflation remains a concern, but 
overall the economy, exemplified by the optimism we see from corporate earnings, remains resilient. 
 
Fig. 1: Next-twelve-month S&P 500 consensus earnings growth and P/E ratio 

 
Source: Bloomberg, Mill Creek. As of 4/14/2026. 
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Fig 2: S&P 500 performance around all-time highs 

 
Source: Bloomberg, Mill Creek. As of 4/14/2026. 
 
 
 

Disclosures & Important Information 
  
Any views expressed above represent the opinions of Mill Creek Capital Advisers ("MCCA") and are not intended as a forecast or 
guarantee of future results. This information is for educational and informational purposes only. It is not intended to provide, and 
should not be relied upon for, investment, accounting, legal, or tax advice. This content should not be considered as an offer or 
solicitation to purchase or sell securities or other services. This publication has been prepared by MCCA. The information contained in 
this publication has been obtained from sources that MCCA believes to be reliable, but MCCA does not represent or warrant that it is 
accurate or complete. The views in this publication are those of MCCA and are subject to change, and MCCA has no obligation to 
update its opinions or the information in this publication. While MCCA has obtained information believed to be reliable, MCCA, nor any 
of their respective officers, partners, or employees accepts any liability whatsoever for any direct or consequential loss arising from any 
use of this publication or its contents. Access disclosures and important information at millcreek.com/legal. 

 

The Weekly Commentary may contain links to other websites, including links to other websites of companies that may provide related 
information, products, and services. Such external internet addresses contain information created, published, maintained, or otherwise 
posted by institutions or organizations independent of MCCA. These links are solely for the convenience of visitors to the Weekly 
Commentary, and the inclusion of such links does not necessarily imply an affiliation, sponsorship, or endorsement. MCCA does not 
endorse, approve, certify, or control these external internet addresses and does not guarantee or assume responsibility for the 
accuracy, completeness, efficacy, timeliness, or correct sequencing of information located at such addresses. Use of any information 
obtained from such addresses is voluntary, and reliance on it should only be undertaken after an independent review of its accuracy, 
completeness, efficacy, and timeliness. Reference therein to any specific commercial product, process or service by trade name, 
trademark, service mark, manufacturer, or otherwise does not constitute or imply endorsement, recommendation, or favoring by 
MCCA. 
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