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Market Commentary 
A Bond Market Rebellion? Not Quite. 
By Michael Crook, CAIA 

 
 
U.S. equity markets could see three blockbuster initial public offerings (IPOs), SpaceX, OpenAI, and Anthropic, 
this year. SpaceX is up first, scheduled for June 11, and plans to offer 555.6 million shares at $135 each, 
implying $75 billion IPO and a total market capitalization of $1.77 trillion for the company. 
 
There are a number of unusual factors at play in the SpaceX IPO. For example: 
 

• The IPO itself is huge. While the public offering will only represent about 4% of SpaceX’s overall 
market value, the previous record was Aramco’s $29.4 billion listing seven years ago. 

• FTSE Russell, CRSP, and Nasdaq have modified a number of long-standing criteria to fast-track 
SpaceX into their indexes. CRSP and FTSE Russell will add SpaceX to their indexes 5 days after the 
IPO, whereas Nasdaq will add it 15 days after the IPO. 

•  S&P decided to not relax its IPO rules and will add SpaceX one year after the IPO, at the earliest. 
• Companies are added to indexes based on their free float in the public market, not total 

company value. However, Nasdaq will use a multiplier to increase the SpaceX allocation in their 
indexes. SpaceX is likely to be about 0.7% of the Nasdaq versus only 0.1% of the CRSP Large Cap 
Growth Index. 

 
It is the second point that has caused some consternation among passive investors. Many index funds will be 
forced to purchase shares of SpaceX almost immediately after the IPO, creating worries that inelastic demand 
from index funds will push up the stock price and be a source of exit liquidity for insiders. 
 
We believe these concerns are likely overblown, but not without merit. A 2025 study by Marco Sammon and 
Chris Murray, “Primary Capital Market Transactions and Index Funds” found that fast-tracked IPOs 
outperformed non fast-tracked IPOs prior to index inclusion and then give back those gains post-index 
inclusion. The simple way to think about it is opportunistic investors push up the price of the security right 
before it is included in the index and then sell those positions to the index funds after the company has 
entered the index, resulting in what they refer to as an intermediation cost that is paid by index investors. 
 

https://6yddqk9ab.cc.rs6.net/tn.jsp?f=001KzrP8wsnI2BvSopTOuRG2A9yd5g28DXlXcGkUXLayXocQHV1MMJLwav5MPkh4TbNqwdA7zWKyfxg04ExMgGNW502a7qIT8apfWAG_4yQ2YlLR-6pgVR6lA5PjgaTHsvmGKYYOitPPfdq75ji7c9oYzoouU0CGMaaLd4uKmL-zhMzE01kxCFE-aJnR__sfCFB1XFcOGAhlVrVaBYnGIOb2FMoAbw_9D0Qy53iZlYNOy2FtwqdGJKoI_KMh76LKecCA8Lso__AwRw=&c=xLCt8Vxf0dvYDuuWCookC11vefg5HcFLZkj6wejHu0cGyfmv-yImVQ==&ch=pJuackdDxxe5fv1l3MNDTJCgcB78J1Vcxm1QEcsn6Z3pASrl5o9MUQ==
https://6yddqk9ab.cc.rs6.net/tn.jsp?f=001KzrP8wsnI2BvSopTOuRG2A9yd5g28DXlXcGkUXLayXocQHV1MMJLwav5MPkh4TbNVIf5cZxU2WpBB-Q3rN4EoSTKQJm8vZPx0-ENTS7Cf0NAsrtNOu_YBrXLmBOrjQGskt7xBkwPqc4jl5_jtLV3xetYJHfNVS_VBepiJfbjMSHJFCfl2YR9QhlAReIfLsL0nyIkvfKIqFM=&c=xLCt8Vxf0dvYDuuWCookC11vefg5HcFLZkj6wejHu0cGyfmv-yImVQ==&ch=pJuackdDxxe5fv1l3MNDTJCgcB78J1Vcxm1QEcsn6Z3pASrl5o9MUQ==
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Regardless of whether the performance gap Sammon and Murray found holds true for SpaceX, OpenAI, 
and/or Anthropic, it is clear that timing around index inclusion could result in significant performance 
differences for large cap indexes. 
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